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Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to
producers to build or upgrade storage facilities and to purchase portable (new or
used) structures, equipment and storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store
commodities. Eligible commodities include corn, grain sorghum, rice, soybeans,
oats, peanuts, wheat, barley, minor oilseeds harvested as whole grain, pulse crops
(lentils, chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and
vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese,
butter, yogurt, meat and poultry (unprocessed), eggs and aquaculture (excluding
systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible
commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and
some loans between $50,000 and $100,000 will no longer require additional
security.

Producers do not need to demonstrate the lack of commercial credit availability to
apply. The loans are designed to assist a diverse range of farming operations,
including small and mid-sized businesses, new farmers, operations supplying local
food and farmers markets, non-traditional farm products and underserved
producers.

To learn more about the FSA Farm Storage Facility Loan, visit
www.fsa.usda.gov/pricesupport or contact your local FSA county office. To find
your local FSA county office, visit http://offices.usda.gov.
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Just Around the Corner

March 15: NAP application sales closing date for annual crops (consult local FSA office for list)

March 31: MAL/LDP application deadline for prior year harvested wheat, barley, canola, crambe, flaxseed, honey,
oats, rapeseed, and sesame

May 1: NAP application sales closing date for nursery crops

May 31: MAL/LDP application deadline for prior year harvested corn, soybeans and other oilseeds, rice, grain
sorghum, and pulse crops

USDA Encourages Producers to Consider Risk Protection Coverage
before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection options,
including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) coverage, before the
applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. The 2014 Farm Bill
expanded NAP to include higher levels of protection. Beginning, underserved and limited resource farmers are
now eligible for free catastrophic level coverage, as well as discounted premiums for additional levels of protection.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive moisture.
NAP covers losses from natural disasters on crops for which no permanent federal crop insurance program is
available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy and industrial crops.

USDA partnered with Michigan State University and the University of lllinois to create an online tool at
www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for federal crop
insurance or NAP and to explore the best level of protection for their operation. NAP basic coverage is available at
55 percent of the average market price for crop losses that exceed 50 percent of expected production, with higher
levels of coverage, up to 65 percent of their expected production at 100 percent of the average market price,
including coverage for organics and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap or contact
your local USDA Service Center. To find your local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent lists are
available at all USDA Service Centers or at USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan Program (FLP)
borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, monthly, quarterly, semi-
annual or annual payments on loans.

PAD payments are pre authorized transactions that allow the National Financial and Accounting Operations
Center (NFAOC) to electronically collect loan payments from a customer’s account at a financial institution.
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PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make payments on
loans or adjustment offers or for payments from seasonal produce stands. PAD can only be established for future
payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This form has no
expiration date, but a separate form RD 3550-28 must be completed for each loan to which payments are to be
applied. A fillable form can be accessed on the USDA Rural Development (RD) website at
http://www.rd.usda.gov/publications/requlations-guidelines. Click forms and search for “Form 3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the financial institution with
the following information: Origination ID: 1220040804, Agency Name: USDA RD DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost. Preauthorized
debit has no expiration date, but you can cancel at any time by submitting a written request to your local FSA
office. If a preauthorized debit agreement receives three payment rejections within a three month period, the
preauthorized debt agreement will be cancelled by FSA. The payment amount and due date of your loan is not
affected by a cancellation of preauthorized debit. You are responsible to ensure your full payment is made by the
due date.

For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov

Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death losses in
excess of normal mortality due to adverse weather and attacks by animals reintroduced into the wild by the federal
government or protected by federal law. LIP compensates livestock owners and contract growers for livestock
death losses in excess of normal mortality due to adverse weather, including losses due to hurricanes, floods,
blizzards, wildfires, extreme heat or extreme cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and no later than 60 calendar days from the ending
date of the applicable adverse weather event or attack. A notice of loss must be filed with FSA within 30 days of
when the loss of livestock is apparent. Participants must provide the following supporting documentation to their
local FSA office no later than 90 calendar days after the end of the calendar year in which the eligible loss
condition occurred.

e Proof of death documentation
o Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e. Adult Beef
Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These established percentages reflect
losses that are considered expected or typical under “normal” conditions. Producers who suffer livestock losses in
2016 must file both of the following:

e A notice of loss the earlier of 30 calendar days of when the loss was apparent
e An application for payment by March 31, 2017.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

USDA Expands Grasslands Conservation Program to Small-Scale
Livestock Producers

Helping Dairy, Beef and Other Producers Protect Working Grasslands in 43 States

USDA will accept over 300,000 acres in 43 states that were offered by producers during the recent ranking period
for the Conservation Reserve Program (CRP) Grasslands enrollment with emphasis placed on small-scale
livestock operations. Through the voluntary CRP Grasslands program, grasslands threatened by development or
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conversion to row crops are maintained as livestock grazing areas, while providing important conservation
benefits. Approximately 200,000 of the accepted acres were offered by small-scale livestock operations.

The most recent ranking period closed on Dec. 16, 2016, and included for the first time a CRP Grasslands practice
specifically tailored for small-scale livestock grazing operations to encourage broader participation. Under this
ranking period and for future periods, small-scale livestock operations with 100 or fewer head of grazing cows (or
the equivalent) can submit applications to enroll up to 200 acres of grasslands per farm. Larger operations may
still make offers through the normal process. USDA met its goal of 200,000 acres under this small-scale initiative.
The new practice for small-scale livestock grazing operations encourages greater diversity geographically and in
all types of livestock operations. Visit http:/go.usa.qov/x9PFES to view the complete list of acres accepted by

state.

Participants in CRP Grasslands establish or maintain long-term, resource-conserving grasses and other plant
species to control soil erosion, improve water quality and develop wildlife habitat on marginally productive
agricultural lands. CRP Grasslands participants can use the land for livestock production (e.g. grazing or
producing hay), while following their conservation and grazing plans in order to maintain the cover.

Small livestock operations or other farming and ranching operations interested in participating in CRP Grasslands
should contact their local FSA office. To learn more about FSA’s conservation programs, visit

www.fsa.usda.gov/conservation.

February 2017 Interest Rates

Crop year commodity Loans: 1.875%

Farm Storage Facility Loans with 3 year loan terms: 1.500%
Farm Storage Facility Loans with 5 year loan terms: 2.000%
Farm Storage Facility Loans with 7 year loan terms: 2.250%
Farm Storage Facility Loans with 10 year loan terms: 2.500%
Farm Storage Facility Loans with 12 year loan terms: 2.500%

Sugar Storage Facility Loans with 15 year loan terms: 2.625%

Farm Operating- Direct 2.875%

Farm Ownership - Direct 4.000%

Farm Ownership - Direct, Joint Financing 2.500%
Farm Ownership - Down Payment 1.500%

Emergency Loan - Amount of Actual Loss 3.875%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).
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